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TO SECSTATE WASHDC IMMEDIATE 4478 
INFO AMEMBASSY PARIS IMMEDIATE 
AMEMBASSY DUBLIN PRIORITY 
AMEMBASSY LONDON PRIORITY 
AMEMBASSY LUXEMBOURG PRIORITY 
AMEMBASSY COPENHAGEN PRIORITY 
AMEMBASSY THE HAGUE PRIORITY 
AMEMBASSY ROME PRIORITY 
AMEMBASSY BONN PRIORITY 
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DEPT. PASS TREASURY (RYSS) 

DEPT. FOR EUR/RPE - ALBRECHT 
ALSO FOR USEC, USOECD 
E.O. 11652: N/A 

TAGS: ETRD, OECD, EFIN, EC, BE 

SUBJECT: EC EXPORT CREDITS DISCUSSION: JANUARY 24-25 
REF: (A) STATE 15723; (B) BRUSSELS 1358 

1 . OECD/ECG CHAIRMAN GILBERT MORLEGHEM CALLED EMBASSY 
OFFICER ON THE AFTERNOON OF JANUARY 25 TO REPORT ON 
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EC DISCUSSIONS REGARDING THE EXPORT CREDIT CONSENSUS. 
ALTHOUGH THE MEETINGS HAD NOT CONCLUDED, MORLEGHEM 
SAID THAT A RESTRICTED SESSION OF DELEGATION HEADS LATE 
JANUARY 24 HAD DEVELOPED THE FOLLOWING POINTS OF 
AGREEMENT: 

A. THE EC WOULD GO ALONG WITH CERTAIN INCREASES IN BOTH 
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SHORT TERM INTEREST RATES FOR INTERMEDIATE COUNTRIES 
AND LONG TERM RATES FOR LDC'S. THE LATTER SHOULD BE DONE, 
POLITICAL DIFFICULTIES NOTWITHSTANDING. A DELAY IN 
IMPLEMENTATION OF 6-12 MONTHS WOULD BE NECESSARY ON 
LONG TERM RATES TO HONOR PRIOR COMMITMENTS UNDERTAKEN 
IN CURRENT LOAN NEGOTIATIONS. 

B. THERE WAS ABSOLUTELY NO RPT NO SUPPORT FOR THE U.S. 
PROPOSAL TO REQUIRE PERIODIC REPORTING ON INFLATION/ 
EXCHANGE RISK INSURANCE SCHEMES. SEVERAL PREPRESENTA- 
TIVES (I.E. FRANCE, WEST GERMANY. U.K.) 

ACTIVELY OPPOSED THE IDEA. THE GENERAL CONSENSUS WAS 
THAT THIS SHOULD BE LEFT TO GATT, AT LEAST UNTIL WE 
CAN SEE WHAT COMES OF WORK THERE. 

C. ON THE MAJOR PROBLEM OF MIXED CREDITS, MORLEGHEM 
SAID THERE WAS HEAVY PRESSURE FROM OTHER MEMBER STATES 
ON FRANCE (NORMAN FROM THE FRENCH MINISTRY OF FOREIGN 
TRADE) TO DEVELOP A COMPROMISE SOLUTION. NORMAN IS 
REPORTED TO HAVE SUGGESTED A COMPROMISE WHEREBY FRANCE 
WOULD AGREE TO FURNISH REGULAR REPORTS ON MIXED CREDIT 
TRANSACTIONS ON CONDITION THAT THE POLICY ITSELF 

IS EXCLUDED AS A SUBJECT OF DISCUSSION BY THE CONSENSUS 
STATES. IN OTHER WORDS, REFORM OF TIED AID OR MIXED 
CREDITS AS A PRACTICE WOULD BE RULED OUT AS AN AREA 
FOR FUTURE MODIFICATION OF THE CONSENSUS. MORLEGHEM 
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QUOTED NORMAN AS SAYING THAT THE FRENCH TREASURY WOULD 
NOT RPT NOT AGREE TO PERIODIC REPORTING WITHOUT SUCH 
ASSURANCES. 

2. MORLEGHEM ADDED THAT HE UNDERSTANDS THE U.S. POINT 
OF VIEWON MIXED CREDITS. TO SAVE THE NEGOTIATION, 

HOWEVER, HE URGED WE CONSIDER CAREFULLY A 
COMPROMISE WITH THE FRENCH ALONG THE LINES INDICATED. 

IF THE USG IS AGREEABLE, HE SUGGESTED THAT WE SHOULD 
MOVE QUICKLY TO ALLAY OPPOSITION IN THE TREASURY AT 
THE WORKING LEVEL BEFORE EARLY FEBRUARY WHEN MINISTERIAL 
DECISIONS WILL BE DUE. OLSEN 
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